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COHMONWEALTE OF KENTUCKY 

BEFORE THE PL’BLIC S E R V l C E  COMMISSION 

* * * * *  

I n  t h e  Matter of: 

P U R C H A S E D  WATER A D J U S T M E N T  1 
OF WEST LAUREL WATER ) C A S E  NO. 
A S S O C I A T I O N  1 

O R D E R  

O n  April 11, 1983, Weat Laura1 Water 

7 0 5 7 - 1  

Association 

(“West L a u r e l ” )  f i l e d  i t s  a p p l i c a t i o n  w i t h  t h e  P u b l i c  S e r v i c e  

Coatnission ( “ C o m n i s s i o n ” )  s e e k i n g  a p p r o v a l  of a p u r c h a s e d  

va te r  a d j u s t m e n t  c l a u s e  a n d  8 u t h O r I t y  t o  a d j u s t  i t s  rates I n  

a c c o r d a n c e  w i t h  t h a t  c l a u s e .  On A p r i l  1 5 ,  1983 ,  t h e  

C o m n i e e i o n  o r d e r e d  t h a t  additional I n f o r m a t i o n  b e  f i l e d .  T h e  

r e q u i r e d  Information was f i l e d  on A p r i l  2 2 ,  1983,  and t h e  

r e c o r d  is now c o m p l e t e .  

T h e  Commies ion ,  h a v i n g  r e v i e w e d  t h e  e v i d e n c e  of r e c o r d  

a n d  b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

( 1 )  T h e  p u r c h a e e d  w a t e r  a d j u s t m e n t  clauee eought by 

West Laurel is i n  c o m p l i a n c e  w i t h  807 KAR 5 : 0 6 7 ,  Purchased 

Water A d j u s t m e n t  Clause, l e  i n  t h e  b e e t  i n t e r e e t  of t h e  

p u b l i c ,  a n d  s h o u l d  be a p p r o v e d .  

(2) West L a u r e l  p u r c h a s e s  w a t e r  from t h e  Wood C r e e k  

Water District (“Wood C r e e k ” ) .  Wood Creek increased the 

wholeaale c o a t  of w#tcr from $ . 6 5  to $ . 8 0  p e r  1,000 grllone 

p u r 8 u a n t  to an Order of the Commira ion  in Case No. 8 6 4 3 ,  The  
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Application of Wood Creek Water Dietrict, Laurel County, 

Kentucky, dated March 14, 1983. 

( 3 )  T h e  calculations made by Weat Laurel are 

incorrect in that they are baeed on purchases and ealee f o r  

the 12-month period ending December 31, 1982, which is more 

than 90 days prior to the date of filing. However, West 

Laurel provided information as to purchases and sales for 

January, February and March, 1983, which is within 90 daye of 

the date of filing as prescribed by 607 KAR 5:067(1)(b). T h e  

Commission is of the opinion that the purchased water 

adjustment should be based on the most recent information 

available and has, therefore, based its calculations on the 

12-month period ending March 31, 1983. 

(4) The statement of water purchased and sold f i l e d  

by West Laurel shows that its line l o s s  f o r  the 12-month 

period ending March 31, 1983, is approximately 1 1  percent 

which le less than the maximum of 15 percent allowed by the 

Coraar 1 e e i on. 

(5) T h e  total allowable increase In purchased water 

c o a t r  i o  $16,180 rerulting in 8 purchased water adjustment in 

the amount of $.17 p e r  1,000 gallons. 

( 6 )  The financial exhibitc f i l e d  by Weet Laurel 

indicate that it cannot absorb an increase of this magnitude 

in the wholesale cost of water. 

( 7 )  The revised tariff sheets filed by West Laurel 

reflecting its propo8ed rates include minimum bill. and usage 

levels for meters l arger  than S/8-fnch X 3/4-lnch which 
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1 w e r e  n o t  a l l o w e d  by t h e  C o m m i s s i o n ' s  O r d e r  i n  Case No. 5 5 5 3 ,  

d a t e d  November 19 ,  1971 ,  e s t a b l i s h i n g  t h e  r a t e s  to be charged  

by W e s t  L a u r e l .  No a p p l i c a t i o n  o r  t a r i f f  f i l i n g  has b e e n  

made by W e s t  L a u r e l  r e q u e s t i n g  a p p r o v a l  of t h e  minimum b i l l  

rates.  T h e s e  ra tes  should t h e r e f o r e  be d e n i e d .  F u r t h e r ,  t h e  

Commiss ion  s h o u l d  i n v e s t i g a t e  t h e  m a t t e r  for t h e  p u r p o s e  of 

deterQfning w h e t h e r  minimum b i l l  rates n o t  p r e v i o u s l y  

a p p r o v e d  by t h e  Commiss ion  a r e  b e i n g  charged by Weet Laurel. 

( 8 )  T h e  p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount Of 

$.17 p e r  1,000 g a l l o n s  a n d  t h e  r a t e s  i n  A p p e n d i x  A a r e  f a i r ,  

j u s t  a n d  r e a s o n a b l e  a n d  s h o u l d  b e  a p p r o v e d .  

IT IS TKEREFORE ORDERED t h a t  t h e  p u r c h a e e d  v a t e r  

a d j u s t m e n t  clause s o u g h t  by  West Laurel be a n d  i t  h e r e b y  $ 6  

a p p r o v e d  e f f e c t i v e  on a n d  a f t e r  t h e  d a t e  o f  t h i s  O r d e r .  

IT IS FURTKER O R D E R E D  t h a t  t h e  p r o p o s e d  minlrnunr b i l l s  

a n d  usage l e v e l 8  f o r  metere l a r g e r  t h a n  5 / 8 - i n c h  X 3 / 4 - i n c h  

b e  and  t h e y  h e r e b y  a r e  d e n i e d .  

IT IS PURTRER ORDERED t h a t  t h e  p u r c h a s e d  water  

a d j u s t m e n t  i n  t h e  amount  of $ .17  per 1 ,000  g a l l o n s  a n d  t h e  

rate8 i n  A p p e n d i x  A b e  a n d  t h e y  h e r e b y  a r e  a p p r o v e d  f o r  

service r e n d e r e d  on  and a f t e r  t h e  d a t e  of thie O r d e r .  

A p p l i c a t i o n  for C e r t i f i c a t e  of C o n v e n i e n c e  a n d  N e c e s s i t y  
t o  C o n s t r u c t  and O p e r a t e  u W a t e r  D i m t r l b u t i o n  S y n t e m ,  to 
Approve  F i n a n c i n g  a n d  R a t e e  a n d  f o r  A u t h o r i t y  t o  I n c u r  
Indebtedntse. 
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IT IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of f u t u r e  

a p p l i c a t i o n  of t h e  p u r c h a a e d  w a t e r  a d j u s t m e n t  c l a u s e  o f  West 

L a u r e l  t h e  baee rate f o r  p u r c h a e e d  wa te r  s h a l l  be: 

S u p p l i e r  R a t e s  

Wood C r e e k  Water D i s t r i c t  $ . 80  per 1,000 g a l l o n s  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  o f  t h e  d a t e  

of t h i s  O r d e r ,  West L a u r e l  s h a l l  f i l e  w i t h  t h e  Commiss ion  i t a  

revised t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  p u r c h a s e d  water  

a d j u s t m e n t  c l a u s e  a n d  t h e  r a t e s  a p p r o v e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  23rd day of May, 1983 

PUBLIC SERVICE COMHZSSION 

w 
Vide C h a i r m a n  1 

3 C o m m i s s i o n e r  

ATTEST : 



. 

A P P L N U Z X  T O  AE; O R I J l ~ K  O F  TI!E I 'U1:LIC S E R V I C E  
COtl\iISSLOn' IN CASt b10. 7C57-1 U A T C L ,  May 23, 1983. 

T h e  f o l l o w i n g  r o t c s  a r c  prcscr ibrc !  f o r  cristoviers  

served b y  West Laurel  Water A s s o c i a t i o n .  A l l  o t h e r  r a t c s  a n d  

c h a r g e s  not ncntioncd s y c c i f i c a l l y  ! i c r c l n  shall remain t h e  

samc a s  t h o s e  i n  e f f e c t  p r i o r  t o  t h e  e f f c c t i v c  d o t e  o f  t h i s  

Order. 

CALI.OE;AGE B L O C K  

F i r s t  1,000 gallons 
Next 2,000 gallons 
K c x t  2,000 g a l l o n s  

O v e r  10,000 gallons 
Kcxt 5 , 0 0 0  g a l l o l l s  

RAT tS 

$ 6 . 1 7  ( m i n i n u n )  
2.17 p c r  1,000 gallons 
1 . 7 7  p c r  1.000 gallons 
1 . 4 2  per  1,OUU gellons 
1 . 6 7  p e r  1,000 gallons 


